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European Payments Union 


Additional published details concerning the agreement 
on the European Payments Union (see this News Survey, 
Vol. III, p .9) reveal that, during the first six months of 
the operation of EPU, settlements are to take place every 
two months; thereafter they will take place monthly. 
Until June 30, 1951, no part of a member’s initial debit 
position shall be regarded as a deficit for the purpose of 
calculating a gold payment due by that member. The 
same principle applies to initial credit positions. After 
June 30, 1951 any part of an initial debit or credit still 
outstanding shall be treated as if it were a deficit or 
surplus that had arisen during the operation of EPU; but 
any initial debit position of the United Kingdom still 
outstanding on June 30, 1951 shall be canceled. EPU 
will pay 2 per cent interest to creditors, and will receive 
interest from debtors at a rate of 2 per cent on debts out- 
standing for less than a year, 244 per cent on debts out- 
standing for between one and two years, and 21 per cent 
on those outstanding for more than two years. 

Members may grant each other credit (hold each 
other’s currency) within the limit of the debtor’s credit 
line under his EPU quota and of the debtor’s deficit versus 
the creditor. This is the final and generalized form of the 
“sterling option” (see this News Survey, Vol. II, p. 357), 
which enables creditors to hold sterling instead of EPU 
units. When EPU is liquidated, all credit or debit posi- 
tions in national currencies will be transformed into 
credits and debits vis-a-vis EPU. The EPU holdings of 
gold and convertible currencies will then be divided among 
creditors in proportion to their quotas, as will the EPU 
holdings of members’ currencies. The latter will be repaid 
in accordance with bilateral agreements or, failing such 
agreement, in three years, meanwhile bearing interest at 
234 per cent. According to The Economist, this deprives 
the “sterling option” of most of its substance. 

Claims of one member on other members existing on 
June 30, 1950 will generally be funded. If bilateral agree- 
ment cannot be reached, these claims will be settled within 
the framework of EPU and repaid in two years. The 
United Kingdom will permit members to use their sterling 
balances to finance deficits vis-a-vis EPU. The Economist 
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estimates these balances at £150 million. ECA has under- 
taken to reimburse the United Kingdom for any gold paid 
out on account of such use of sterling balances. Two 
bilateral agreements have already been concluded. One 
provides for the funding of the Danish debt to Britain 
(DKr 475 million), of which DKr 426 million (£22 mil- 
lion) will be repaid over a period of ten years. The 
other provides that French sterling balances may be used, 
first, to offset a French net deficit and, second, to meet 
France’s maturing sterling debts. French sterling balances 
have been estimated at £25-30 million. The main item 
among French sterling debts is the loan of £100 million 
by the British Government under the financial agreement 
of 1946. Repayment of principal on this loan begins in 
September, but the installments are not large. The other 
items are private credits of £15 million and an unspecified 
share of the £50 million advanced to Allied governments 
in exile during the war. 

Discrimination among EPU members will cease as of 
January 1, 1951. When exports of a member are still 
severely restricted by another member, discriminatory 
measures may be authorized by the OEEC Council. A 
common list of products to be freed from quantitative 
restrictions will be established by the OEEC to assure as 
rapid and complete specialization as possible. 

The Economist comments that the credit lines are liberal 
and would, in themselves, postpone gold payments to a 
fairly distant future, but that gold transfers have been 
made even more remote by the initial handicaps against 
prospective creditors and in favor of prospective debtors. 
It further considers EPU “the first major instance in 
which the nations. . . .have based themselves upon the 
real facts of the world as it is” and have accepted the 
principle of discrimination against the dollar, as long as 
the dollar shortage persists and to a degree appropriate 
to the severity of the shortage. 

Sources: Agence Economique et Financiére, Paris, 
France, July 10, 1950; The Financial Times, 
July 13, 1950, The Times, July 14, 1950, The 
Economist, July 15, 1950, London, England; 
Berlingske Tidende, Copenhagen, Denmark, 
July 16, 1950. 






Egypt's Repurchase from IMF 


On July 10, the Egyptian Government paid to the Inter- 
national Monetary Fund US$829,766 in gold and 
US$7,678,164 in dollars in fulfillment of its repurchase 
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obligation resulting from a recent increase in Egypt’s 


monetary reserves. Under the Articles of Agreement, 
Egypt was obliged to use part of the increase to repur- 
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chase the Fund’s holdings of Egyptian pounds in excess 
of 75 per cent of Egypt’s quota. The Fund’s holdings of 
Egyptian pounds increased in April 1949 when Egypt 
purchased from the Fund US$3 million; the repurchase 
reduces such holdings to the legal required limit. 

Source: International Monetary Fund, Press Release, 


Washington, D. C., July 17, 1950. 


Europe 
Commodity Prices 


Continued heavy demand for immediate supplies of 
rubber and tin has led to substantial price advances in 
the London market. The final spot quotation for tin on 
July 13 was £69214 per ton, which was more than £100 
per ton higher than three weeks earlier. The final spot 
quotation for rubber was 2s. 614d. a pound—the highest 
price since 1926. 

Source: The Financial Times, London, England, July 14, 
1950. 


U.K. Exchange Equalization Account 

The capital of the British Exchange Equalization Ac- 
count has been increased by £300 million, to £875 mil- 
lion. The purpose of the increase is to finance purchases 
of gold. The sterling value of the gold reserves was £865 
million in June 1950, but since more than half of this 
had been acquired at the old rate of exchange the total 
cost to the Account was probably only about £720 mil- 
lion. This, however, was £145 million greater than the 
total capital, and these additional funds probably repre- 
sent profits acquired through dealings in gold and ex- 
change in earlier periods. In particular, the depreciation 
of sterling in 1939 meant that the account secured con- 
siderable profits when its gold holdings were resold dur- 
ing the war. 
Source: The Economist, London, England, July 15, 1950. 


U.K. Trade 

Provisional figures for U.K. overseas trade in June 
show that exports and re-exports were £182.1 million, 
compared with £188.4 million in May, and that imports 
were £238.6 million. The adverse visible balance for the 
first half of the year (on the basis of c.i.f. imports) 
amounts to £220.5 million. In the first half of last year 
the deficit was £199.1 million, and in the second half it 
was £230.4 million. 

The price index for total imports, and also that for 
total exports, rose by one point between April and May. 
Thus the import price index reached 132 (1947=100), 
compared with 115 in May last year, and the export price 
index was 119, which was some six points above May 
1949, 

Source: Records and Statistics, Supplement to The Econ- 
omist, London, England, July 15, 1950. 
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U.K.-West Indies Sugar Agreement 

Agreement has been reached between the United King- 
dom and the West Indies on the terms of a five-year con- 
tract for the purchase of sugar beginning in 1953. Earlier, 
the United Kingdom had offered to buy 640,000 tons of 
sugar a year, out of total exports of 900,000 tons from 
the West Indies, at prices which would assure reasonable 
remuneration to efficient producers. This offer was part 
of a general agreement with Commonwealth producers. 
The West Indian delegation, however, raised objection, 
stating that the United Kingdom should contract to buy 
725,000 tons a year. The British offer was based on the 
assumption that its unrestricted requirements for sugar 
would be just over 2.5 million tons a year. Since this total 
was divided among the various suppliers, an increase in 
the West Indian allocation would have meant a corre- 
sponding reduction in supplies from other sources. Other 
Commonwealth producers were not willing to have their 
allocations reduced, and the proposed quotas allotted to 
Cuba and the Dominican Republic had already been cut 
to a minimum. 

Under the new agreement, the United Kingdom will 
further examine its position in 1953. If British consump- 
tion should prove to be higher than the basic estimate, 
the guaranteed quantities would be increased in propor- 
tion. 


Source: The Economist, London, England, July 15, 1950. 


French Money Supply 

From March 30 to May 31, 1950, the money supply of 
France increased by only 80 billion francs, from 2,690 
billion francs to 2,770 billion. The major changes were 
in foreign assets, which increased 38 billion francs, and 
in business loans, which rose by 47 billion francs. Gov- 
ernment credit decreased by 7 billion francs. 

The increase in business loans is attributable to com- 
mercial banks; the Bank of France reduced its portfolio 
by 7 billion francs. The banks reduced their commit- 
ments with the Crédit National and the Caisse des Dépéts, 
both institutions rediscounting medium-term commercial 
paper presented by the banks. 

Source: Agence Economique et Financiére, Paris, France, 
June 30, 1950. 


New Tariff in Italy 

A new general tariff on imports was introduced in 
Italy on July 15, to replace the old tariff which was 
based on specific rates and which had become prac- 
tically ineffective after the devaluation of the lira. The 
new tariff also replaces the ad valorem 10 per cent flat 
rate on all imports under the old tariff. 

The new tariff, as a whole, is rather low as far as raw 
materials are concerned, but highly protective for manu- 
factured goods. The new duties on the latter, in fact, 
are up to 80 per cent of the value of the commodities 


imported. 
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The new tariff, however, is not to be applied auto- 
matically to all commodities. For those included in 
special agreements reached between Italy and 22 other 
countries at the Annecy conference in 1949, the lower 
duties established at that time remain in force (see this 
News Survey, Vol. II, p. 144). The coverage of the 
new tariff will be further reduced in the near future. 

All commodities for which no special agreements 
have been reached between Italy and other countries 
are subject to a transitional tariff, which will be the 
arithmetical average between the old flat rate of 10 per 
cent and the new duty. This transitional tariff will 
remain in force for a maximum period of one year; 
its sole purpose is to permit a gradual adjustment of 
Italy’s price structure and production plans to the new 
general tariff. 

Special rates, which are even lower than those of the 
transitional tariff, have been temporarily established for 
a few items—chiefly foods, for which a sudden increase 
in domestic prices as a result of higher duties would 
have resulted in a substantial rise in the cost of living. 
Source: Economic News from Italy, New York, N. Y., 
July 7, 1950. 


West German Trade and EPU 

Western Germany’s trade deficit dropped to $21 mil- 
lion in May 1950, the lowest figure reported since the 
end of the war. Exports rose from $128 million in April 
to $140 million in May (a postwar record), while im- 
ports declined from $177 million to $161 million. 

Western Germany’s trade and payments position in 
relation to Western Europe (i.e., other OEEC countries) 
has recently shown a marked improvement. In contrast 
to a deficit of about $50 million last December, there 
was a surplus of about $15 million in May, when German 
exports to France, Great Britain, Belgium-Luxembourg, 
and the Netherlands exceeded German imports from 
these countries. With the coming into force of the Euro- 
pean Payments Union, a further improvement of Western 
Germany’s European payments position is expected. Ger- 
many will then be able to use some of her surplus earn- 
ings in trade with Western Europe to pay for imports 
from the sterling area. The EPU will become of par- 
ticular importance to Germany, since the increase in 
Germany’s sterling area imports is the most likely route 
to independence from dollar aid. The dollar deficit was 
still quite large in May. Germany’s ERP imports were 
$26 million, while German exports to the United States 
were only $4.2 million. 
Sources: The Financial Times, London, England, June 

26, 1950; New York Herald Tribune, Paris, 
France, July 10, 1950. 


Austrian Budget 
Ordinary budget revenues of Austria for the first three 
months of 1950 are reported as 2,302 million schillings 
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and expenditures as 2,141 million schillings. It is expected 
that this surplus of 161 million schillings will cover part 
of the deficit in the extraordinary budget. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, June 


24, 1950. 


Poland's Foreign Trade 

In 1949, 44 per cent of Poland’s foreign trade (exports 
plus imports) was with the U.S.S.R., “peoples’ democra- 
cies,” and Eastern Germany. Under the foreign trade 
plan, the percentage will be increased to 55 in 1950, and 
the total value of trade will be increased by 10 per cent. 
This implies that the value of Poland’s trade with the 
East (including Eastern Germany and China) will in- 
crease by 37.5 per cent, while trade with other countries 
will decrease by 11.6 per cent. 

Trade (exports plus imports) with the U.S.S.R. will 
increase by 34 per cent, and imports alone by 50 per 
cent. The U.S.S.R. will supply Poland with 80 per cent of 
its cotton imports, 65 per cent of iron ore, 60 per cent of 
flax, 100 per cent of manganese, 40 per cent of chrome 
ores, and 70 per cent of fats. 

Source: Zycie Gospodarcze, Katowice, Poland, May 1- 
15, 1950. 


Middle East 
Egyptian Company Law 


The Egyptian Government and business community 
are studying the Company Law of 1947, with the inten- 
tion of revising Article 6 which requires that at least 51 
per cent of the stock of joint stock companies be held by 
Egyptians. The Director of the Foreign Companies De- 
partment is reported to be favoring the liberalization of 
Article 6, but advocating that, for industries important to 
the economy and national defense, the majority stock- 
holders should be Egyptian. All suggestions for modify- 
ing Article 6 take into consideration the encouragement 
of foreign investment, Point 4 recommendations, and aid 
to foreign companies in complying with Egyptian require- 
ments. 


Source: Al Ahram, Cairo, Egypt, June 15, 1950. 
Turkish and Western German Trade 


Turkey and Western Germany are negotiating for a 
new trade agreement for the period from July 1, 1950 
to June 30, 1951. One of the principal questions under 
discussion is the payments moratorium granted by Tur- 
key when Western Germany had accumulated, by Octo- 
ber 1949, a deficit of US$17 million in its trade with Tur- 
key. The Turkish Government agreed not to request be- 
fore June 30, 1950 payment in U. S. dollars of that part 
of the deficit exceeding the “swing” credit provided for 
under the agreement, but to await a balancing of the ac- 
count. Expectations of long-term Turkish orders for Ger- 
man industrial equipment have been fully realized, and 
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Germany has accumulated in the last nine months a credit 
of US$20 million. To meet this deficit in part, Turkey 
has applied to the OEEC for US$10 million of drawing 
rights, of which US$4.8 million has been granted so far 
for the purchase of German locomotives. 

The Turkish delegation has proposed that all quota 
lists be abandoned and that Turkish-German trade be 
completely liberalized, but the German delegation wishes 
to await the formation of the EPU. The negotiations also 
have covered the question of Germany’s wish for larger 
Turkish deliveries of feed grains, oilseeds, and similar 
produce. 

Source: The Journal of Commerce, New York, N. Y., 
July 17, 1950. 


Turkey’s Meat Packing Industry 


A modern meat packing industry wil} be established in 
Turkey with ECA aid, in order to provide meat products 
for export and to eliminate seasonal meat shortages in 
certain urban centers. For the first year of the program, 
approximately US$1.5 million of direct aid and US$3.9 
million of drawing rights will be used to pay for equip- 
ment and services to be procured abroad and for freight. 
The domestic costs for the first year of the program will 
be the equivalent of US$2 million. 

Source: Turkish Information Office, News from Turkey, 
New York, N. Y., July 13, 1950. 


Israel's Public Finances and Foreign Trade 


Israel’s budget for 1950-51, as presented by the Minister 
of Finance, is 1£56.7 million (I£ = US$2.80), compared 
with 1£40.1 million for 1949-50; the development budget 
is 1£65 million, against I£55 million a year earlier. The 
defense budget for the year will be disclosed to only the 
Finance Committee. The Government will finance 1£35 
million of the development budget by the issue of land 
bonds and a government loan. No new direct taxation 
will be introduced, but the existing tax base will be 
extended and indirect taxes, especially luxury taxes and 
excise taxes on tobacco, will be raised. 

For the first quarter of 1950, imports were I£25.3 mil- 
lion, which was 62 per cent more than in the correspond- 
ing period of 1949; exports, at I£5.9 million, were 15 per 
cent above those a year ago. Imports from the United 
States increased from I£3.6 million to 1£9.9 million. 
Source: Department of Commerce, Foreign Commerce 

Weekly, Washington, D.C., July 3, 1950. 


Foreign Investment in Ethiopia 


To encourage foreign capital investment in Ethiopia, 
the Government will grant special concessions to new 
enterprises initiated by foreign capital. Important among 
these concessions are (1) exemption from payment of the 
profit tax for five years from the date on which production 
starts; (2) admission of all machinery imports duty free; 
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and (3) permission to foreign investors to remit abroad, 

annually, a fixed percentage of the profits earned. 

Source: Negarit Gazeta, No. 6, Addis Ababa, Ethiopia, 
February 28, 1950. 


Far East 


Report of the Indian Fiscal Commission 

The Indian Fiscal Commission, appointed last year to 
make a detailed enquiry into government policy since 
1922 concerning the protection of industries and to con- 
sider the desirability of India undertaking obligations of 
the kind involved in the GATT or the ITO Charter, has 
published its report. The Commission has recommended 
adherence to the GATT and ratification of the ITO Char- 
ter, provided the United Kingdom and the United States 
also ratify the Charter and that Indian economic condi- 
tions justify ratification. It is suggested that negotiations 
be opened with the United Kingdom and other Common- 
wealth countries to review the Indo-British Trade Agree- 
ment. 

The Commission welcomes foreign capital. Indirect 
forms of capital investment are preferred when foreign 
capital is needed only to pay for foreign machinery; 
direct investment is regarded as more appropriate when, 
in addition to capital, foreign technical knowledge and 
experience are required. 

The Commission has outlined proposals for the protec- 
tion of industry under a planned economy, industry being 
divided into three categories for this purpose: (1) defense 
and strategic industries, to which protection should be 
given regardless of cost; (2) basic and key industries, to 
be protected by a Tariff Authority which would determine 
the extent and period of protection; (3) all other indus- 
tries. The Commission recommends that a permanent 
Tariff Authority be created. 

The Commission recommends a revision of the tax 
structure and depreciation allowances and the abolition 
of capital issues control. To provide incentives for in- 
dustrialization, the Commission emphasizes the need for 
ensuring a fair return on capital. 

Source: The Financial Times, London, England, July 
14, 1950. 


Indian Customs Duties 

Effective June 21, 1950, India’s export duty of 30 per 
cent ad valorem on black pepper is to be based on the 
market value and not on the tariff value (i.e., the ad- 
ministrative price which was only about 40 per cent of 
the market value). The import duty on raw silk, silk 
cocoons, and silk yarn has been raised as of June 16, 1950. 
Source: Reserve Bank of India, Indian News Digest, 

Bombay, India, July 1, 1950. 


Exchange Control in Ceylon 
As a result of the improvement in foreign exchange 
reserves following the devaluation of its currency, the 
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Government of Ceylon has relaxed restrictions on the 
release of foreign exchange for travel, education, and 
remittances of a personal nature. 

Source: The Hindu, Madras, India, July 4, 1950. 


Ceylon’s Coconut Exports 

The Government of Ceylon has decreed that, as of June 
30, 1950, no licenses are required for exports of coconuts 
and coconut products. The export duty on copra has 
been raised from Rs 150 to Rs 300 per ton. 
Source: The Times of India, Bombay, India, July 6, 1950. 


China’s Agricultural Tax Rates 

The People’s Government in Peiping has announced 
standards for the summer collection of the agricultural 
tax in kind for those provinces newly under its adminis- 
tration. For each administrative district, total collections 
shall not exceed 13 per cent of the total production of the 
principal crops. Local surtaxes will not be allowed to 
exceed 15 per cent of the Central Government's collection. 
Tax rates, as percentages of a household’s total output, are 
as follows: poor peasant, 10 per cent; middle-class 
peasant, 15 per cent; wealthy peasant, 25 per cent; land- 
lord, 50 per cent; and “special household,” 80 per cent. 
A “special household” is one whose annual production 
exceeds 2,000 piculs (1 picul equals approximately 
133-1/3 pounds). 
Source: Ta Kung Pao, Hong Kong, June 1, 1950. 


Japan’s Foreign Trade 


Japan’s imports in 1949 were US$900 million and ex- 
ports were US$510 million, compared with the 1948 
figures of US$683 million for imports and US$258 mil- 
lion for exports. While the increases in 1949 were sub- 
stantial, imports were still only 49 per cent of the prewar 
(1930-34) average, and exports only 31 per cent. Imports 
in 1950 are estimated at US$1,028 million, and exports 
at US$649 million. 

For most of the commodities, the physical volume of 
both imports and exports was below the prewar level. 
Among imports, those which exceeded the prewar volume 
were wheat and wheat flour, salt, and chemical fertilizer; 
among exports, rayon fiber shipments were greater than 
before the war. 

Japan’s imports in 1949 were received principally from 
the United States (62.2 per cent), China (5.1 per cent), 
Australia (2.6 per cent), Egypt (2.0 per cent), India 
(1.5 per cent), West Germany (1.2 per cent), and 
Canada, Cuba, and Korea (0.5 per cent each). Exports 
were sent primarily to the United States (18.2 per cent), 
India (11.5 per cent), United Kingdom (7.4 per cent), 
Indonesia (4.8 per cent), Australia (3.3 per cent), Korea 
(2.9 per cent), and China (1.8 per cent). 

Source: Toyo Keizai Shimpo, Tokyo, Japan, May 27, 
1950. 


Indonesian Rubber Exports 
Indonesian rubber exports have increased from an 
average of 24,000 tons per month in January and Feb- 
ruary to 41,000 tons in March, 61,000 tons in April, and 
63,000 tons in May. Total exports in the first five months 
of 1950 were 212,000 tons, against 158,000 tons in the 
corresponding period of 1949. 
Source: Information Office, Republic of the United States 
of Indonesia, Report on Indonesia, New York, 
N.Y., July 12, 1950. 


Indonesia-Japan Trade Agreement 

A trade agreement concluded between Indonesia and 
Japan provides for an exchange of goods worth US$44.4 
million. Indonesian exports will consist of rubber, copra, 
palm oil, bauxite, and salt. Japan will export textiles, 
industrial machinery, parts for the reconstruction of 
plant, metal goods, and earthenware. 
Source: Aneta News Bulletin, New York, N.Y., July 

12, 1950. 


Philippine Price Control 
The Philippine Congress has recently adopted legisla- 
tion providing for price control during periods of 
national emergency, which is interpreted to include 
periods of price inflation. The Price Control Board has 
authority to declare specific commodities in short supply 
and to provide for their equitable distribution to the 
public. Importers and producers of a long list of com- 
modities are required to submit inventories of goods on 
hand and to report all prospective receipts of imported 
goods. Under the law, a price control list is being pre- 
pared establishing prices on the import, wholesale, and 
retail levels. 
Sources: Far East Trader, New York, N.Y., July 12, 
1950; Manila Daily Bulletin, Manila, Philip- 
pines, July 15, 1950. 


United States and Canada 
U.S. Foreign Trade 


General imports into the United States increased from 
$583 million in April to $660 million in May. The in- 
crease in exports was slight, from $809 million to $825 
million. In the first five months of 1950, imports were at 
an annual rate of $7,512 million, compared with a rate of 
$6,874 million in the comparable period of 1949 and a 
1949 total of $6,623 million. Exports in the five-month 
period this year were at an annual rate of $9,536 million, 
compared with a comparable 1949 rate of $13,265 million 
and a total of $11,889 million for the year. 

The rise in imports from April to May extended to most 
commodity groups; exceptions were inedible vegetable 
products, textiles, and chemicals, which decreased 
slightly. The largest increases were in wood and paper, 
from $75 million to $95 million, and in metals and manu- 
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factures, from $61 million to $97 million. Exports of 

foods and beverages dropped sharply; for most other 

commodities, however, May exports were slightly above 

those in April. 

Source: Department of Commerce, U. S. Foreign Trade, 
Washington, D. C., July 7, 1950. 


U.S. Production and Investment Expenditures 


Total industrial production in the United States in June 
reached the highest level of the postwar period, according 
to a preliminary estimate of the Board of Governors of 
the Federal Reserve System. The June index, released by 
the Council of Economic Advisers, was 197 (1935-39 = 
100), compared with 193 for May and 195 for October 
and November 1948, the previous postwar high. The in- 
crease in June was greater for durable than for nondurable 
goods, the former rising slightly more than two per cent 
and the latter slightly more than one per cent; minerals 
output rose more than three per cent. 

The Council also reported that expenditures for new 
plant and equipment rose from an annual rate of $14,800 
million in the first quarter to $18,120 million in the 
second. The rise was more than seasonal and extended 
to all groups. For manufacturing industries, the increase 
was $1.8 billion over the rate for the first quarter; for 
railroads, $280 million; for electric and gas utilities firms, 
$800 million; and for mining companies, $40 million. 
Source: The Wall Street Journal, New York, N.Y., July 

14, 1950. 


Canadian Prices and Production 


Canada’s cost of living index, compiled by the Do- 
minion Bureau of Statistics, reached a new high of 165.4 
(1935-39 = 100) on June 1, 1950, compared with 164.0 
a month earlier. The increase was due almost entirely 
to higher meat prices; average prices of pork rose 6.3 
cents per pound; of beef, 3.2 cents; of lamb, 4.4 cents; 
and of veal, 1.9 cents. The higher meat prices caused a 
rather sharp rise in the food group index; other group 
indexes remained virtually unchanged. 

The index of wholesale prices also rose in May, to 
161.8 (1926 = 100) from 160.1 in April. Thus the up- 
ward movement, which had started at the beginning of the 
year, continued. Prices advanced for all groups except 
nonmetallic minerals, which showed a slight decline. By 
far the largest increase was in the index for nonferrous 
metals, which rose from 137.4 to 144.1, or nearly 5 
per cent. 

The index of industrial production in April reached 
193.0 (1935-39 = 100), compared with 191.0 in March 
1950 and 184.7 in April 1949. The April 1950 figure 
was the highest of any month since the war. 


Source: Dominion Bureau of Statistics, D.B.S. Weekly 
Bulletin, Ottawa, Canada, July 8, 1950. 
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Private and Public Investment in Canada 


According to a recent estimate by the Minister of Trade 
and Commerce, Canadian business and governments will 
spend about Can$3,701 million in 1950 on new con- 
struction, machinery, and equipment. This figure is a 
revision of the estimate of Can$3,596 million made last 
December. Total capital investment in 1950, on the basis 
of the revised estimate, would be 8 per cent above out- 
lays in 1949. Expenditure on construction, at Can$2,355 
million, is 13 per cent above the 1949 figure, while out- 
lays on machinery and equipment are practically un- 


changed, at Can$1,346 million. 


Source: Department of Trade and Commerce, Press Re- 
lease, Ottawa, Canada, June 30, 1950. 


Latin America 


Mexico’s Foreign Trade 


Mexican imports in 1949 were the equivalent of 
US$519.5 million and exports were US$394.1 million. 
The Bank of Mexico has stated, however, that the unfavor- 


Balance of Payments Yearbook | 
1948 
and Preliminary 1949 


The Fund’s second Balance of Payments Year- 
book, containing individual balance of payments 
statements for 58 countries and regional statements 
for Europe and Latin America, will be available in 
July. The Fund’s first Yearbook, published in 1949, 
covers 51 countries for the years 1938, 1946, and 
1947. 

The data are presented according to a standard 
form that facilitates international comparison, and 
an analytic form which brings out certain basic 
characteristics of the country’s international posi- 
tion and shows how its balance of payments surplus 
or deficit has been financed. A section is devoted to 
a discussion of the principles underlying the balance 
of payments, and extensive explanatory and sup- 
plementary notes accompany the tables. 

In addition to the global balance of payments of 
each country with the world, the second Yearbook 
presents for about half the countries bilateral bal- 
ances of payments with the United States, the 
sterling area, and other significant geographic 
areas. 

Price for each Yearbook: $5.00 for library buck- 
ram bound volume, and $4.00 for paper bound 
volume. Payment may be made at approximately 
equivalent prices in the currencies of most countries. 


Orders and inquiries should be sent to 


The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H St., N.W. Washington 25, D. C. 
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able trade balance has been more than offset by “invisible” 
items (mainly tourism) in the balance of payments. 
The most important imports were wheat, machinery, 
cars, trucks, water pipes, tractors, and paper. The 
principal exports were raw cotton, lead bars, fresh fish, 
coffee, meat, copper bars, sugar, petroleum and its de- 
rivatives, henequen, zinc bars, and cotton textiles. 
Source: Bank of Mexico, Restimen de Noticias Nacionales, 
Mexico, D.F., June 17, 1950. 


Mexico’s Agricultural Production 


Corn production in Mexico this year is expected to be 
3.1 million tons, which is 288,000 tons more than the 
1949 output. For the wheat crop, also, an increase of 
50,000 tons over last year’s output is anticipated. The 
cotton crop is estimated at 1 million bales. 

Sources: Bank of Mexico, Restimen de Noticias Na- 
cionales, June 17, 1950, and El Nacional, July 
3, 1950, Mexico, D.F. 


El Salvador’s External Debt 
The President of El Salvador authorized the Treasury 
to transfer on June 15, 1950 funds to the Central Reserve 
Bank for repayment of $400,000 of its external debt. 
Source: El Diario de Hoy, San Salvador, El Salvador, 
June 15, 1950. 


Panama’s Bank of the Central Provinces 


Panama’s Permanent Legislative Commission, which 
sits when the National Assembly is not in session, has 
approved a decree law regulating the functions of the 
Provincial Banks and creating a new Bank of the Central 
Provinces with a capital of 1.3 million balboas (US$1.3 
million). The new bank is to be located in Chitre and 
will absorb the existing Provincial Banks of Cocle, 
Herrera, Los Santos, and Veraguas. The Bank of Colén 
and the Bank of Chiriqui will continue as separate in- 
stitutions. 

Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D.C., July 10, 1950. 


Colombian Trade Agreements 


The reciprocal tariff concessions of the Colombia-Chile 
commercial agreement were suspended by mutual consent 
on June 14. This suspension became effective July 1. 
As a result of this action, other countries will cease to 
benefit from the concessions which they have enjoyed 
under the most-favored-nation treatment. 

A revision of the Colombian customs tariff is now 
under study. With the suspension of the concessions in 
the Chile-Colombia agreement, Colombia no longer has 


23 


international commitments that might interfere with the 
revision. 
Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., July 10, 1950. 


Other Countries 


Price of Gold in Australia 

The New Occidental Gold Mines has entered a claim 
against the Australian Commonwealth Government and 
the Commonwealth Bank for £A430,000 as compensation 
for the unduly low price of gold compulsorily delivered to 
the Bank. The claim represents the difference between 
the price actually paid and the price which the company 
could have received by selling the gold unofficially over- 
seas. The Bank Act of 1945 provides that gold deliv- 
ered to the Commonwealth Bank will be bought at a price 
fixed by the Bank or at a price determined by the courts 
in the event of an appeal from the Bank’s price. The 
company is also taking action to have declared invalid 
that clause of the Bank Act of 1945 which prohibits gold 
exports from Australia without the consent of the Com- 
monwealth Bank. 
Source: The Sydney Morning Herald, Sydney, Australia, 

May 19, 1950. 


Australian Wool Levy 

The Australian Government is to impose a 744 per 
cent levy on wool in the 1950-51 season. This is intended 
to form a foundation for a reserve price plan as re- 
quested by the wool growers’ organizations. The yield 
is estimated at about £A20 million. 


Source: The Times, London, England, July 11, 1950. 


Diamond Output of French Equatorial Africa 

Under an agreement between the Economic Cooper- 
ation Administration and the French Government, funds 
will be allocated to French Equatorial Africa to cover a 
development program for increased mining of diamonds. 
The French Government will advance about 500 million 
francs from the portion of counterpart funds earmarked 
for stockpile acquisitions, and the ECA will provide 
$500,000 of direct aid. The development program will 
be directed by the Compagnie Miniére de |’Oubangui 
Oriental and its subsidiary, Société de Recherches et 
d’Exploitations Diamantiféres. The plan aims at in- 
creasing the U. S. stockpile and French dollar earnings. 
The $500,000 of direct aid will be repayable with inter- 
est in the form of industrial diamonds. 
Source: New York Herald Tribune, Paris, France, July 

11, 1950. 


South African Stocks 

The annual stocktaking in the warehouses, wholesale 
houses, and shops in the Union of South Africa has re- 
vealed that there are still enough cosmetics and perfumes 
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in the country to last for several years. Stocks of other 
imported luxury goods, however, such as model fashions, 
furs, crystal ware, jewelery, watches, and lighters, all of 
which were plentiful in 1948, have decreased steadily 
since then. Imported foodstuffs have largely disappeared. 
Import control has given impetus to South African in- 
dustry; and domestically produced goods have largely 
replaced foodstuffs from overseas. 

Source: The Journal of Commerce, New York, N.Y., 

July 18, 1950. 


Southern Rhodesia’s Foreign Trade 

The Central African Statistical Office reports that 
Southern Rhodesia’s imports for the first quarter of 1950, 
valued at £13.2 million, were £1.3 million greater than 
in the first quarter of last year but £2.6 million below the 
last quarter of 1949. Exports, including re-exports, for 
the first quarter were £7.3 million, an increase of 35 per 
cent over the corresponding quarter of 1949. Imports 
from overseas are valued f.o.b. and imports from overland 
f.o.r. sending station, while exports are valued f.o.r. send- 
ing station in Southern Rhodesia, with the exception of 
minerals whose value is based on the price realized over- 
seas less freight and insurance. 

Most of the Colony’s foreign trade is with the United 
Kingdom and the Union of South Africa. Outside of the 
British Commonwealth, the United States is Southern 
Rhodesia’s most important trading partner. In the first 
quarter of this year, exports to the United States amounted 
to £546,000, and imports from the United States were 
£712,600. 

The re-export trade of the Colony, which is conducted 
mainly with Northern Rhodesia and to an increasing 
extent with Nyasaland and the Union of South Africa, 
rose from £891,000 in the first quarter of 1949 to 
£1,460,000 in the first three months of 1950. 


Source: The Economist, London, England, July 15, 1950. 


Development of Beira Port 

Implementation of the 20-year Anglo-Portuguese con- 
vention covering the Portuguese East African port of 
Beira (see this News Survey, Vol. III, p. 8) has started 
with the construction of a deep-water wharf to handle ore 
shipments from the hinterland. The Portuguese also will 
purchase £3 million worth of railroad equipment, mainly 
in Germany, the United Kingdom, and Belgium. The 
improvements are expected to increase traffic to 3 million 
tons a year by the end of 1951, against 2 million tons at 
present. Because of the expectation that merchandise 
traffic from Central Africa will amount to 3 million tons a 
year by 1952, plans are being made to develop the port 
of Lourengo Marques. Development of this port, which 
will be carried on in part with ECA aid, will make it 
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possible to handle an additional 3 million tons annually, 
as well as to meet all the traffic requirements of the 
Transvaal. 


Source: Jornal do Comercio, Lisbon, Portugal, June 29, 
1950. 


Surinam Finances 


Surinam payments to the Netherlands for imports and 
services during 1950 are officially estimated at 16.5 mil- 
lion Surinam guilders (US$8.7 million), of which 5 mil- 
lion is for imports from other European countries. 
Receipts from the Netherlands on current account are 
estimated at 11.5 million guilders. The difference will be 
covered mainly by Netherlands governmental capital 
transfers, the proceeds of which are freely convertible into 
other European currencies. If this facility is used ex- 
tensively by Surinam, renegotiation of the existing pay- 
ments agreement would be necessary. Full use of Nether- 
lands capital investment will be possible only by shifting 
imports, especially from the dollar area, to the Nether- 
lands. 

Surinam exports during the first quarter of 1950 were 
7.4 million guilders, of which 6.1 million went to the 
United States. Imports were 9.5 million against 9.6 mil- 
lion a year ago, so that the trade deficit was reduced from 
3.0 million last year to 2.0 million. 

The Surinam Government has proposed to Parliament 
a bond flotation of 6 million Surinam guilders at 3 per 
cent interest, repayable in equal installments during 1952- 
61. The banks will trade in the bonds, and the Govern- 
ment will always be ready to purchase them at 95. 


Sources: Economisch-Statistische Berichten, Rotterdam, 
Netherlands, June 14, 1950; Economische V oor- 
lichting, The Hague, Netherlands, June 20, 1950; 
Het Financieele Dagblad, Amsterdam, Nether- 
lands, June 30, 1950. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations preclude a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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